Name:  


Smart Money
Final Assessment

Part 1:  Matching (1 Point Each):  

Directions:  Read each term, and then select the definition below that matches the term.
1. ______ Gross Income
2. ______  Net Income 
3. ______  Checking Account
4. ______ Credit Union
5. ______ Secured Debt
6. ______ Unsecured Debt
7. ______ APR
8. ______ Credit Report
9. ______ Grace Period
10. ______ Overdraft 

A.  Debt that is not backed by any assets such as a credit card.
B. This occurs when withdrawals from a bank account exceed the available balance.
C.  The total amount in a paycheck before taxes and other deductions are taken out.

D.  An account you have at a financial institution that is used for convenience and minimizes the amount of cash you need to carry.

E.  Financial institution that offers the similar services to a bank, but is owned by its depositors and not by shareholders.  

F.  Debt that is backed by an asset that can be taken away if the bill is not paid.  
G.  The number of days, usually 21 to 30, before interest is assessed on new purchases.
H.  The amount a person takes home for their paycheck after taxes and other deductions are taken out.  

I.  A detailed report of an individual's credit history prepared by a credit bureau and used by a lender to in determining a loan applicant's creditworthiness.
J.  The annual rate of interest charged on the outstanding balance of a debt.
Part 2:  True or False (1 Point Each)
Directions:  Mark T for true or F for false.  If the statement is false then change the underlined word to make it true.
11.   ___________ A home mortgage is an example of unsecured debt.
12.  ___________ Everyone is allowed to obtain a copy of their credit report from each of the three major credit bureaus once per year for free.
13.  ___________  People should create their monthly budget before the month begins.
14.  ___________ Splurge items are are items that you could not do without. 
15.  ___________ The step of the budget where expenses are tracked should be done at the end of the month.
16.  ___________ The longer the length of a loan, the more expensive it will be in terms of interest.
17.  ___________ The higher the interest rate, the lower the cost of using credit.
18.  ___________ One benefit of credit is the ability to own an item now, instead of having to save up for it.
19.  ___________ High interest rates are a major con of having a debit card.  
20.  ___________ Student loans could be an example of “good debt.”  
Part 3:  Multiple Choice (1 Point Each)
21.  The Smart Money program suggests keeping an emergency fund of how long?

A.  1 month

B.  3 to 6 months

C.  1 year

D.  5 years

22.  The Smart Money program suggests that your total debt should never exceed what percent of your income?

A.  10%

B.  25%

C.  40%

D.  100%

23.  The most important factor used by the 3 major credit bureaus when determining your credit score is _____________ ? 
A.  Amounts owed

B.  Length of credit history

C.  Payment history
D.  Types of credit used

24.  Which of the following types of accounts typically offer a depositor the highest rate of return?
A.  Debit Card

B.  Savings Account

C.  Checking Account

D.  Credit Card

25.  Which of the following could not be called income?
A.  an allowance

B.  a paycheck

C.  interest paid of a loan

D.  interest received from a savings account

26.  When items are bough on credit and paid for over a long period of time, the cost to the buyer…..
A.  is the same as if the items were bought with cash.

B.  is less than if the items were bought with cash.

C.  is more than if the items were bought with cash.

D.  None of the above

27.  Which of the following is not a financial consequence of using a credit card?
A.  They can be useful in times of emergency.
B.  They can lead to overspending.

C.  They can tie up your future income.

D.  They can become expensive.

28.  Which of the following takes money directly out of an account you own?


A.  Credit card


B.  Debit card


C.  Gift Card


D.  Charge Card

29.  Which of the following are good reasons to keep a budget?  

A.  Know how much money you have coming in

B.  Knowing how much you have to spend on discretionary items

C.  So you do not spend more money than you make

D.  All of the above

30.  Which of the following is NOT one of the 3 major credit reporting agencies?

A.  Experian

B.  Credit Source

C.  Trans Union

D.  Both A and B
Part 4:  Essay (5 Points Each)

31.  Explain 3 pros and 2 cons of using a credit card.  
32.  Explain the advantages of having a checking account, a savings account, and a debit card.
33.  Explain some steps that a person can take who is struggling with excessive amounts of credit card debt.
34.  What is the purpose of a budget?  What problems could a person run in to that does not have a balanced budget?  
