Check for Understanding – Dealing With Debt
1.  Which of the following forms of debt is an example of secured debt?
A.  Credit card 

B.  Car 

C.  Student loan

D.  All of the above

2.  Approximately how much debt does the average cardholder have?

A.  $600

C.  $2,000

B.  $6,000

D.  $12,000

3.  Which of the following debts would be the FIRST to attack when trying to get out of debt?

A.  Credit Card debt of $3,000 with 9% interest rate

B.  Credit Card debt of $3,000 with 19% interest rate

C.  Car payment with an 8% interest rate

D.  Student loan with a 6% interest rate

4.  Which of the following debts would be the LAST to attack when trying to get out of debt?

A.  Credit Card debt of $3,000 with 9% interest rate

B.  Credit Card debt of $3,000 with 19% interest rate

C.  Car payment with an 8% interest rate

D.  Student loan with a 6% interest rate

5.  For most families, what the most reasonable amount for an emergency fund to have?  

A.  $1,000
B.  $10,000

C.  Approximately 3 – 6 months of living expenses

D.  Both A and C

