Check for Understanding – Budgeting
1.  When setting up a budget, which of the following steps comes first?

A.  Spending money

B.  Determining all sources of income

C.  Tracking expenses

D.  Listing expenses

2.  Which of the following are good reasons to keep a budget?  

A.  Know how much money you have coming in

B.  Knowing how much you have to spend on discretionary items

C.  So you do not spend more money than you make

D.  All of the above

3.  Which of the following items is most important to show on a budget?

A.  What you have for dinner on a given night

B.  Where you ate dinner on a given night

C.  How much money you spent on dinner on a given night

D.  None of the above

4.  Why is it important to fill out the “monthly spending worksheet” throughout the month?

A.  To divide spending into different categories and see if you are spending too much in a given category

B.  To keep track of how much income you have throughout the month

C.  To match your budget from the beginning of the month with the actual spent totals

D.  Both A and C

5.  Which of the following items would most likely be classified as a splurge item in a budget?

A.  Heating Bill

B.  Groceries

C.  Car payment

D.  New designer purse

